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METECH INTERNATIONAL LIMITED 

(Incorporated in the Republic of Singapore) 

(Company Registration No. 199206445M) 

 

 

ANNOUNCEMENT IN RELATION TO:  

 

I. THE PROPOSED PLACEMENT OF UP TO 468,668,000 NEW ORDINARY SHARES 

IN THE CAPITAL OF METECH INTERNATIONAL LIMITED AT A PLACEMENT 

PRICE OF S$0.004 FOR EACH PLACEMENT SHARE (THE “PLACEMENT”); AND  

 

II. THE INTENTION TO TRANSFER LISTING FROM THE MAIN BOARD OF THE 

SINGAPORE EXCHANGE SECURITIES TRADING LIMITED TO THE CATALIST 

SPONSORED REGIME (THE “PROPOSED TRANSFER”) 

 

 

 

I. THE PLACEMENT 

 

1. INTRODUCTION TO THE PLACEMENT  

 

1.1 The Board of Directors (the "Board" or "Directors") of Metech 

International Limited (the "Company" and together with its 

subsidiaries, the "Group") wishes to announce that the Company has 

on 13 February 2015 entered into a placement agreement (the 

"Placement Agreement") with Lim & Tan Securities Pte Ltd. as the 

placement agent (the "Placement Agent"). Pursuant to the Placement 

Agreement, the Company has agreed to allot and issue up to 

468,668,000 new ordinary shares in the capital of the Company (the 

"Placement Shares" and each a "Placement Share") at an issue price of 

S$0.004 (the "Placement Price") for each Placement Share (the 

"Placement") and the Placement Agent has agreed, on a best 

endeavours basis, to procure subscribers for the Placement Shares at 

the Placement Price on the terms and subject to the conditions of the 

Placement Agreement.  

 

1.2 The Placement will not be underwritten.  
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2. THE PLACEMENT SHARES AND THE PLACEMENT PRICE 

 

2.1 The Placement Shares, when issued and fully paid, shall be free from all 

claims, charges, liens and other encumbrances whatsoever and shall rank 

pari passu in all respects with the ordinary shares (the "Shares") existing 

as at the date of issue of the Placement Shares save that they will not rank 

for any dividends, rights, allotments or other distributions, the record 

date in respect of which falls on or prior to the date of completion of 

the allotment and issue of the Placement Shares.  

 

2.2 The Placement Shares will be issued pursuant to the authority 

granted by the shareholders of the Company (“Shareholders”) by way 

of an ordinary resolution at the annual general meeting of the Company 

held on 24 October 2014 (the "2014 AGM") for the issue of Shares not 

exceeding 50% of the total number of issued Shares (excluding treasury 

shares) in the capital of the Company at the date of the grant, of which 

the aggregate number of Shares to be issued other than on a pro-rata 

basis to all existing Shareholders does not exceed 20% of the total 

number of issued Shares (excluding treasury shares) in the capital of the 

Company at the date of the grant (the "Share Issue Mandate").  

 

2.3 No Shares had previously been issued pursuant to the Share Issue 

Mandate and the aggregate Placement Shares represent approximately 

20% of the issued and paid-up share capital of the Company of 

2,343,398,871 Shares at the time the approval for the Share Issue 

Mandate was granted. Accordingly, the proposed allotment and issue of 

up to 468,668,000 Placement Shares is within the limit of the Share Issue 

Mandate obtained at the 2014 AGM. 

 

2.4 Assuming all the Placement Shares are placed out, the Company's 

issued and paid-up share capital will increase from 2,343,398,871 

Shares as at the date of this announcement to 2,812,066,871 Shares. The 

Placement Shares represent slightly less than 20% of the existing issued 

and paid-up share capital of the Company as at the date of this 

announcement, and approximately 16.67% of the enlarged issued and 

paid-up share capital of the Company following the completion of the 

Placement.  

 

2.5 The Placement Price is without discount from the weighted average price 

of S$0.004 for each Share, based on trades done on Main Board of the 

Singapore Exchange Securities Trading Limited ("SGX-ST") for the full 

market day on 13 February 2015 (being the full market day on which the 

Placement Agreement was signed). The Placement Price complies with 

Rule 811(1) of the Listing Manual. 
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2.6 As at the date of this announcement, the Company does not know the 

identities of and/or the allocation of Placement Shares to, or have any 

further information on the subscribers to be procured by the Placement 

Agent under the Placement.  

 

2.7 The Company will not place any of the Placement Shares to any person who 

is a Director or a substantial shareholder of the Company, or any other 

person falling within the categories set out in Rule 812(1) of the Listing 

Manual. The Placement would not result in any transfer of controlling 

interest in the Company. 

 

 

3. CONDITIONS  

  

The Placement is conditional upon, inter alia, the following:-  

 

(a)  the approval in-principle of the SGX-ST being obtained (and not 

revoked or amended as at the Completion Date) for the Placement, 

including the listing and quotation of the Placement Shares to be 

allotted and issued pursuant thereto, and where such approval is 

subject to any conditions, such conditions being acceptable to the 

Placement Agent, and where such conditions are required to be 

fulfilled on or before the Completion Date, such conditions having 

been so fulfilled; and 

 

(b) the delivery of the Completion Certificate by the Company to the 

Placement Agent on the Completion Date.  

 

 

4. PURPOSE AND USE OF PROCEEDS 

 

Assuming that all the Placement Shares are placed out, the estimated 

net proceeds from the Placement (the "Net Proceeds") will be 

approximately S$1,814,672 (after deducting assumed expenses of 

S$60,000 incurred by the Company in connection with the Placement). 

 

The Company intends to use the Net Proceeds as follows:- 

 

(a) approximately S$362,934 (amounting to 20% of the Net Proceeds) 

will be used by the Group to expand into new related businesses 

that enhance Shareholder value. The Company is continuing to seek 

growth opportunities to add to its investment into gold mines. The 

economic recovery in the United States and lower metal prices 

present good investment opportunities to the Group; and 
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(b) approximately S$1,451,738 (amounting to 80% of the Net 

Proceeds) will be used to provide general working capital to fund 

the Group’s current operations, such as improving their current 

premises and facilities and improving efficiency and productivity 

through mechanization and better workflow.  

 

Pending the deployment of the Net Proceeds for the purposes 

mentioned above, the Net Proceeds may be placed in deposits with 

financial institutions or invested in short-term money market instruments 

or used for any other purposes on a short-term basis as the Directors 

may in their absolute discretion deem fit in the interests of the Company.  

 

The Company will make periodic announcements on the utilization of the 

Net Proceeds as and when the Net Proceeds are materially disbursed, and 

will provide a status report on the use of the Net Proceeds in the Company's 

interim and full-year financial statements issued under Chapter 7 of the 

Listing Manual and the Company's annual report.  

 

 

5. FINANCIAL EFFECTS OF THE PLACEMENT  

 

The financial effects of the Placement on the Group are set forth below and 

were prepared based on the audited consolidated financial statements of 

the Group for the financial year ended 30 June 2014 (“FY2014”), subject to 

the following assumptions:  

 

(a) the Placement Shares are fully placed out;  

 

(b) the expenses incurred by the Company in connection with the 

Placement amount to S$60,000; 

 

(c) for the purpose of computing the earnings per Share of the Group 

after the Placement, the completion date of the Placement was 1 

July 2013 (being the beginning of the most recently completed 

financial period); and  

 

(d) for the purpose of calculating the net asset value per Share after the 

Placement, the completion date of the Placement was 30 June 2014 

(being the end of the most recently completed financial period).  
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 Before the 

Placement 

After the 

Placement 

Net asset value per share 

as at 30 June 2014 

0.969 cents 0.808 cents 

Earnings per share for 

FY2014 

0.004 cents 0.004 cents 

 

It should be noted that the abovementioned financial effects have been 

calculated for illustrative purposes only and do not purport to be indicative 

or a projection of the results and financial position of the Company and the 

Group after completion of the Placement.  

 

 

6. ADDITIONAL LISTING APPLICATION 

 

 The Company will make the necessary announcement upon receipt of the 

listing and quotation notice from the SGX-ST for the listing of and 

quotation for the Placement Shares on the SGX-ST. 

 

 

7. CONFIRMATION BY THE DIRECTORS 

 

7.1 The Directors are of the opinion that after taking into consideration the 

Group's present internal resources, operating cashflows and present bank 

facilities available to the Group, the working capital available to the Group 

is sufficient to meet its present requirements. Notwithstanding the above, 

the Placement is to provide funds for the purposes as described under 

paragraph 4 of this announcement. 

 

7.2 The Directors are of the opinion that, after taking into consideration, the 

Group's present internal resources, operating cashflows, present bank 

facilities available to the Group and the Net Proceeds, the working capital 

available to the Group is sufficient to meet its present requirements. 

 

 

8. INTERESTS OF DIRECTORS AND SUBSTANTIAL SHAREHOLDERS  

 

Save as disclosed in this announcement, none of the Directors nor (in so far 

as the Directors are aware) any substantial shareholders of the Company 

nor their respective associates have any interest, whether direct or indirect, 

in the Placement. In view of the Placement, Shareholders and potential 

investors should exercise caution when trading in the shares of the 

Company, and where in doubt as to the action they should take, they 

should consult their financial, tax or other advisors.  
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II. THE PROPOSED TRANSFER  

 

The Board further wishes to announce that the Company is exploring and 

considering the Proposed Transfer this year. 

 

The Board believes that the Proposed Transfer will position the Company 

appropriately and better allow the Company to attract investors in the future. The 

Company will update Shareholders as and when there are any material 

developments in respect of the Proposed Transfer. 

 

 

III. CAUTION IN TRADING 

 

Shareholders and potential investors should exercise caution when trading in 

the Shares as there is no certainty or assurance as at the date of this 

announcement that approval for the Proposed Transfer will be obtained or if 

the Proposed Transfer will be undertaken at all.  

 

Shareholders should consult their stock brokers, bank managers, solicitors or 

other professional advisers if they have any doubt about the actions that they 

should take. 

 

 

 

 

 

By Order of the Board 

 

 

 

Andrew Eng 
CEO and Executive Director 

13 February 2015 


