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INVESTMENT IN PULAI MINING SDN BHD 

 

 

Singapore - 24 September 2014 -  Metech International Limited (the “Company”) wishes to announce 

that the Company has entered into a convertible loan agreement dated 22 September 2014 (the 

“Agreement”) together with Centurion Resources Pte Ltd, Bright China Limited, ALC Capital Limited, 

Dennis Lim and Messiah Limited (collectively, the “Lenders”) and Pulai Mining Sdn. Bhd. (“Pulai 

Mining”), pursuant to which the Lenders have agreed to grant a convertible loan to Pulai Mining (the 

“Convertible Loan”). Pulai Mining is a company incorporated in the northern state of Kelantan in 

Peninsular Malaysia. 

 

Subject to the terms and conditions of the Agreement, the Company will take up an initial investment in 

Pulai Mining in the form of the Convertible Loan for RM$ 1.30 million (equivalent to approximately 

S$500,0001) (the “Investment”). 

 

 

PRINCIPAL TERMS OF THE CONVERTIBLE LOAN 

 

The Convertible Loan consists of two tranches of RM 4.25 million each (equivalent to approximately 

S$1.64 million) and carries a coupon rate of 5.0% per annum payable every six (6) months from the date 

of disbursement of the Convertible Loan (the “Effective Date”). Any interest due and not paid shall also 

earn interest at the rate of 10% per annum from the date such interest is due until the date of full 

repayment of the outstanding amounts of the Convertible Loan and interest. 

 

The Convertible Loan has a three-year maturity term from the Effective Date (the “Maturity Date”). The 

Lenders are given the right of first refusal for the second tranche of the Convertible Loan. The date of the 

draw-down for the second tranche of the Convertible Loan has yet to be decided but shall in any event be 

not later than six (6) months after the Effective Date.  

 

Pulai Mining has undertaken to the Lenders to use the Convertible Loan for the exploration activities of 

Pulai Mining, and for the preparation and issuance of a geological report in accordance with the standards 

set up by Australia’s Joint Ore Resources Committee (the “JORC Report”), or such other purposes as 

the Lenders may consent to. Pulai Mining has engaged a reputable international geo-survey company to 

                                                
1 An exchange rate of S$1.00:RM$2.6 has been used for the purpose of this announcement 



 

 

prepare the JORC Report, after which an independent valuation of the mining assets will also be 

commissioned (the “Valuation”).  

 

The Lenders shall have the option to convert the entire outstanding amount of the Convertible Loan 

together with any accrued interest into such number of fully paid ordinary shares in the capital of Pulai 

Mining (“Conversion”) in the event: 

 

(a) Pulai Mining lodges a prospectus with the MAS (“Monetary Authority of Singapore”) or the 

SGX-ST (“Singapore Stock Exchange”) (as the case may be) in connection with a proposed initial 

public offering; 

 

(b) Pulai Mining delivers to the Lenders a copy of a written agreement pursuant to a reverse takeover 

of and/or acquisition or investment by another listed company;  

 

(c) the trade sale of Pulai Mining; or 

 

(d) the Maturity Date. 

 

The Conversion shall be at the conversion price, equivalent to a discount of 50% to the price of each 

ordinary share of the Company on the Conversion Date calculated based on the valuation. The valuation 

will be subjected to a minimum valuation of RM130 million and a maximum valuation of RM200 

million. 

 

In any event, the conversion shall not be lower than the par value of the ordinary share of the Company.  

  

In the event there is no Conversion or after the occurrence of an event of default, the Lenders may call for 

the repayment for the Convertible Loan.  

 

The Lenders have subscribed for the first tranche of the Convertible Loan in the following proportion: 

 

Lenders Amount of 

Convertible Loan 

(RM) 

Approximate amount 

of Convertible Loan 

(SGD) 

Proportion of 

Convertible Loan 

(%) 

Metech Recycling (Malaysia) Sdn Bhd         1,300,000 500,000 30.59 

Centurion Resources Pte Ltd 1,300,000              500,000  30.59 

ALC Capital Limited 500,000 192,000 11.76 

Lim Liang Yew Dennis 

Messiah Limited 

Bright China Limited 

500,000 

390,000 

260,000 

192,000 

150,000 

100,000 

11.76 

9.18 

6.12 

Total 4,250,000 1,634,000 100 

 

  



 

 

INFORMATION ON PULAI MINING SDN BHD 

 
Pulai Mining is situated in the well-known Central Gold Belt of Peninsular Malaysia which has several 

existing gold deposits including Penjom, Raub, Selinsing and Sokor.  

 

 
 Picture from the Economic Geology, University of Oxford 

 

Pulai Mining is a joint venture between Sumberjaya Ventures Sdn Bhd, Austral Malaysian Mining 

Limited and the Kelantan State Government agency, Kelstone Sdn Bhd, who owns 50%, 35% and 15% 

respectively. Centurion Resources Pte Ltd is the controlling 51.0% shareholder of Carwyn Resources Ltd 

(“Carwyn”), which in turn owns 75.0% of Sumberjaya Ventures. Established in 1998 to explore and 

develop highly prospective areas in southern Kelantan, Pulai Mining has established a pipeline of targets 

and development opportunities. 

 

 
 

 

 



 

 

INFORMATION ON PULAI MINING SDN BHD (continued) 

 
Pulai Mining has an exploration licence for gold and other minerals covering an area of 3,700 hectares, 

equivalent to approximately 37 sq km. It has four mining licence concessions and has a further four 

mining licence applications under determination. Integral to Pulai Mining’s strategy is a diamond drilling 

program currently underway at its Peninsula Project area. 

 

 

 

RATIONALE FOR THE TRANSACTION 

 

The initiative is an integral part of the Group in the sector on Recovery/Resources. The move upstream 

will shift the Group’s focus to resources, thereby expanding the Group’s services and ownership in the 

environment resources’ value chain. The investment is planned to increase the assets of the Group and 

hence increasing shareholders’ value. In addition, the Proposed Participation is an attractive proposition 

given its exploration potential from its existing mining license concessions and a further four mining 

license concession under application. The initial Investment in Pulai Mining represents a measured 

cautious step in this direction.  

 

 

 

FINANCIAL EFFECTS OF THE PROPOSED TRANSACTION 

 

The Investment will be funded by internal resources. The transaction is not expected to have any material 
effect on the Group’s earnings per share (“EPS”) or net tangible assets per share (“NTA”) for the current 

financial year ending 30 June 2015.  

 
 

 

CAUTION IN TRADING 

 

The Company will make further announcements if and when there are any material developments to the 

Investment. Shareholders of the Company are advised to refrain from taking any action in respect of their 

securities in the Company which may be prejudicial to their interests, and to exercise caution when 

dealing in the securities of the Company. In the event of any doubt, shareholders of the Company should 

consult their stockbrokers, bank managers, solicitors, accountants or other professional advisers. 

 

 

  



 

 

 

INTERESTS OF DIRECTORS AND SUBSTANTIAL SHAREHOLDERS  

 

As at the date of the Convertible Loan Agreement, the Group does not own or control (whether directly or 

indirectly) any shares in Pulai Mining and none of the directors or substantial shareholders of the Group 

owns or controls any shares of Pulai Mining. Prior to the transaction, neither the Group nor any of its 

directors or substantial shareholders had any dealings (business or otherwise) with Pulai Mining or any of 

the directors of Pulai Mining. To the best of the Group’s knowledge and belief, none of the directors 

and/or substantial shareholders of Pulai Mining have an interest in the shares of the Company. 

 

There are no directors who are proposed to be appointed to the Board of the Company is in connection 

with the transaction. 

 

 

DOCUMENTS AVAILABLE FOR INSPECTION  

 

A copy of the Agreement is available for inspection during normal business hours from 9.00 a.m. to 5.00 

p.m. at the Company’s registered office at 65 Tech Park Crescent #03-01, Singapore 637787, for a period 

of three months from the date of this announcement.  

 

 

 
 

 

 

 
 

 

 
- END   - 

 
 
 
 
 

About METECH INTERNATIONAL LIMITED 

 

Incorporated in 2001, METech International Limited (SGX: QG1.SI) is a leading electronic waste (“ewaste”) 

management solutions provider, with facilities in Asia and North America. The company recycles ewaste comprising 

of electronic and electrical equipment, and recovers precious metals for enterprises, manufacturers and local 

communities. It has an extensive track record of offering comprehensive and flexible e-waste management solutions 

that are tailored to meet the unique needs of its customers, and which comply with legislative and regulatory 

requirements. The company plans to expand its portfolio by offering a synergistic value chain of services through its 

“4Rs” initiative which involves the expansion of existing recycling and recovery businesses, and the introduction of 

reuse and repair capabilities. METech is committed to helping organizations fulfill their environmental 

responsibilities through its vision which advocates the conservation of Earth’s resources by extending the life of all 

electronics.  

 

Learn more at www.metechinternational.com 

 

 


