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For immediate release 
 

Metech posts FY2013 net profit of S$1.7 million, reversing FY2012 
net loss of S$16.4 million 

 
• Margins improved from 10.7% to 22.8% yoy due to better operational controls and 

management of recycling and precious metal recovery businesses 
• Strong balance sheet with net cash position of S$6.1 million 
• Introducing the “4R” growth initiative – a plan to create a synergistic value-chain of 

services that includes Recycling, Recovery of precious metals, Resale and Repair 
capabilities  

• Metech to tap on the e-waste industry which is expected to grow at a compounded 
annual growth rate (CAGR) of 14.3% from 2012 to 2016 

 
 

SINGAPORE – 28 August, 2013 – Metech International Limited, (“the Group”), a leader in the 
responsible recycling of electronic waste (“e-waste”), announced today its results for the full year 
ended 30 June 2013 (“FY2013”). 
 
Financial Highlights 

 

The Group’s revenue from continuing operations in FY2013 increased 11.2% year-on-year (“yoy”)  

to S$29.3 million, while its 4Q2013 revenue declined by 9.5% yoy to S$7.9 million.  The growth in 

revenue for FY2013 was a result of an increase in the volume of electronic end-of-life (“EoL”) 

materials received from anchored clients in the Group’s US operations and incremental EoL 

volumes from newly acquired large multi-national accounts. The decrease in revenue for 4Q2013 

was due to a one-off influx of high-volume, but low-margin e-waste that was received and 

processed in 4Q2012.  

 

Description (S$’000) 4Q2013 4Q2012 % Change FY2013 FY2012 % Change 

Revenue 7,927 8,758 -9.5 29,298 26,352 11.2 

Cost of Goods Sold 6,284 9,817 -36.0 22,607 23,532 -3.9 

Gross Profit 1,643 -1,059 255.1 6,691 2,820 137.3 

Profit before Tax 208 -12,910 101.6 1,394 -13,558 110.3 

Net Profit (continuing operations) 179 -14,585 101.0 1,379 -15,229 109.1 

Net Profit 844 -14,726 105.7 1,710 -16,386 110.4 

EPS* - basic and diluted (cent) 0.0394 -0.1780 122.1 0.0926 -0.1981 146.7 
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Countries 

Turnover (S$ ’000) 

FY 2013 FY 2012 % Change 

United States of America 
(“US”) 

25,472 23.111 10.2 

Singapore 3,826 3,241 18.0 

Europe* - 3,266 - 

Total  
(*excluding discontinued 

operations) 
29,298 26,352 11.2 

 

Benefiting from the economies of scale of the e-waste recycling market in the US, the Group’s US 

operations continued to drive growth and reported a 10.2% yoy increase in revenue, ending the 

year at S$25.5 million.  In FY2013, the US operations accounted for 87% of the Group’s continuing 

operational revenue.  

 

The Group’s gross profit recorded a 137.3% yoy increase to S$6.7 million, while gross margin also 

improved from 10.7% for FY2012 to 22.8% for FY2013. This was a result of higher volumes and 

better product mix of electronic materials received comprising higher quality electronic components 

and yielding higher recovery values. The reorganization of production processes and the increased 

automation in the plants also contributed to the improved margins of its US operations.  

 

Distribution expenses decreased by 23.8% yoy to S$0.5 million in 4Q2013 and 19.7% yoy to S$2.0 

million for FY2013 due to the restructuring efforts implemented by the management. Similarly, 

administrative expenses also decreased by 91.0% yoy to S$1.0 million in 4Q2013 and 70.0% yoy 

to S$4.3 million in FY2013 due to the introduction of various cost-cutting initiatives. 

 

As a result of the above, the Group reported a net profit of S$1.7 million for FY2013, reversing 

losses of S$16.4 million in the previous corresponding year. 

 

There were no borrowings as of 30 June 2013, as cash flows from the Group’s operating activities 

had been used in 1H FY2013 to repay S$2.6 million in unsecured loan borrowings. 
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Executive Chairman, Mr. Song Tang Yih, remarked, “FY2012 was a year of consolidation for 

Metech where the company went through several restructuring strategies to streamline business 

operations, allowing the management to successfully guide the company to profitability in FY2013. 

Moving forward, Metech plans to grow by tapping on the expanding market and increase 

shareholder value through our new “4R” initiative.  This initiative involves the expansion of existing 

services plus the introduction of new complementary offerings to create a synergistic value-chain 

of services that includes Recycling, Recovery of precious metals, Resale and Repair capabilities.”  

 

According to market intelligence agency, Research and Markets, the Global Collection Services 

market in the e-waste industry is forecasted to grow at a compounded annual growth rate (CAGR) 

of 14.3% from 2012 to 20161. This strong growth is driven by a shift in consumer preference 

towards green products and an increase in the number of government policies implemented with 

respect to e-waste management. The US government, for instance, adopts a producer-

responsibility approach where it is mandatory for electronic product manufacturers to pay for the 

recycling process in all states in the country except California.  

 

To leverage on these positive trends in the e-waste industry, Metech’s “4R” growth strategy 

includes: 

 

Recycling: With the US market being one of the largest producers of e-waste, the Group enjoys 

the benefits of economies of scale through its five plants that are strategically spread across the 

country. The Group’s US operations aim to target multi-national companies and commercial 

entities to capture a larger market share as these sectors contribute to 74.1% of the electronics 

recycling market2.  

 

Recovery: Metech has created an Asian footprint to diversify its earnings stream. Metech 

Recycling Singapore recycles and recovers precious metals with the aim of becoming a 

comprehensive operation that offers services ranging from the preliminary stages of e-waste 

collection to the trading of the recovered precious metals.  

 

 

                                                 
1
 Reuters, Research and Markets: Global Collection Services Market in the E-Waste Industry 2012-2016  - 

Around  24 States in US Pass Mandatory Legislation for E-Waste Management and Recycling, 26 July 2013 
2
 Same as footnote 1.  
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Resale: Apart from leveraging Metech’s current strengths in the businesses of recycling e-waste 

and the recovery of precious metals, the company is developing a new business unit at Gilroy, 

California in the US. This new business unit will offer resale of services for recoverable, repairable 

and reusable electronic and electrical products. It is designed with the objective of improving the 

Group’s top-line and bottom-line.  

 

Repair: The Group is looking for opportunities to add repair services for electronic and electrical 

products to extend its existing recycling portfolio and value chain. 

 

Mr. Song added, “With a healthy balance sheet and a net cash position of S$6.1 million, Metech’s 

management is committed to the continuous development of new revenue streams and has a well-

defined strategy to guide the Group towards sustainable growth.” 

 

 

-END- 

 
 

 
 

About METECH INTERNATIONAL LIMITED 
 
Metech International Limited (SGX: QG1.SI) is an industry leader in responsible electronic 
waste recycling. Metech provides a host of services for electronics recycling and asset 
recovery for large and small businesses, manufacturers, distributors, healthcare facilities, 
service providers, governmental agencies, educational entities and consumers. This includes 
the deconstruction of electronic products in accordance to the highest environmental 
standards, the removal and transportation of materials for recycling, secure data destruction, 
material tracking and reporting, and electronics disposal accounting.  
 
Companies in this industry operate facilities for separating and sorting recyclable materials 
from nonhazardous electronic waste. Electronic waste includes computers, entertainment 
device electronics, mobile phones and TVs. The industry includes municipal recycling facilities 
and nonprofit electronic goods recycling companies. 
 
 
Learn more at www.metechinternational.com. 
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