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On 6 September 2011, the Company was placed on the Watch List pursuant to Rule 1311 of 
the Listing Manual.  
 
In accordance with Rule 1313(2), the Board of Directors of the Company wishes to provide  
the following update for the quarter ended 30 September 2011 (“1Q2012”):-  

1. Update on unaudited Financial Performance and Position 

The Group recorded  33.1% higher revenue at US$4.94 million during 1Q2012 over 
that of 1Q2011 at US$ 3.71 million.  At the same time, Gross Margin at 
US$1.2 million had improved by 95.9% over that of 1Q2011.   
 
Loss before tax from the continuing operation for the quarter had reduced to 
US$0.6 million from US$1.46 million in 1Q2011.  Further, as the Group had disposed 
its discontinued operations in 4Q2011, the Group avoided losses from these 
discontinued operations of US$0.43 million recorded in 1Q2011.   
 
The net consolidated assets at as 30 September 2011 had reduced by US$0.45 
million to US$12.56 million as compared to US$13.1 million as at 30 June 2011.  This  
reduction was mainly due to operating loss for the quarter.  Working capitals (after 
adjusted for non-current loans presented as current liabilities) remains robust.   
 
See 2.b for further discussion on refinancing of borrowings.   

2. Material Development and Future Direction 

Since the Company's announcement on 6 September 2011, the following 
developments and events had taken placed and would materially influence the future 
direction of the Company and its subsidiaries: 

a Change of Substantial Shareholder, Executive Directors and 
Composition of the Board 

On 27 October 2011, the Company announced the change in interest of a 
substantial shareholder.   This change in the interest in the shares of the 
Company had lead to a change in the Chairman and acting Chief Executive 
Officer of the Company.    
 
On 1 November 2011, the Board appointed Mr Simon Eng and Andrew Eng 
as Acting Chief Executive Officer and President & Chief Operating Officer 
respectively.   It also announced the change in its composition.    
 



 

b Expiry of the Forbearance Agreement between Metech Recycling and a 
bank in USA 

Metech Recycling, a wholly-owned subsidiary of the Company, had entered 
into a Forbearance Agreement with a bank in USA arising from its default of a 
financial covenant under a mortgage facility with the bank.    Under the 
Forbearance Agreement, Metech is obliged to fully repay all outstanding 
amounts owing to the Bank on or before 14 December 2011.   Currently, 
these amounts owed to the Bank amounted to approximately US$2.1 million 
in loans and US$0.1 million in outstanding interest rate swap derivative.  
 
The Company is presently in advance stage of discussion with a bank in US 
to refinance the borrowings.   
 

With such changes, the Board is currently reviewing the current portfolio of the 
Group's assets and its strategic direction.  At the same time, various cost reduction 
measures have been initiated. The Board will announce additional details on any 
changes in the Group's strategic direction as and when it makes such changes. 
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