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QUARTERLY UPDATE PURSUANT TO RULE 1313(2) OF SGX LISTING MANUAL 
  

 

On 6 September 2011, the Company was placed on the Watch List pursuant to rule 

1311 of the Listing Manual. 

  

In accordance with rule 1313(2), the Board of Directors of the Company wishes to 

provide the following update for the quarter ended 31 December 2012. 

  
Update on unaudited Financial Performance and Position 

 
The Group has turned profitable for the 3 months period ended 31 December 2012 (“2Q 

FY2013”).  The Group’s continuing operations recorded S$911,000 profit compared to 

S$458,000 loss from the previous quarter (“1Q FY2013”); and S$466,000 loss for the 

same period in the previous year (“2Q FY2012”). 

 

For the six months period ended 31 December 2012 (“1H FY2013”), the Group has 

achieved profit of S$453,000 as opposed to a loss of S$803,000 for the same period in 

the previous year (“1H FY2012”). 

 

Both quarterly and half-yearly results have reversed favorably into profitability for the 

Group.  

 

The Group has disposed the controlling interests of loss making operations in Europe.  

The European operations had previously reported quarterly and half-yearly losses in 2Q 

and 1H FY2012 amounted to S$553,000 and S$947,000 respectively. Going forward, 

the Group will benefit from a strengthened balance sheet beyond these discontinued 

operations. 

 

The Group has embarked on the operational reorganisation of US business since 1 July 

2012.  This initiative has generated positive outcomes through the combining efforts in 

three key areas: customer acquisition from the enterprise sector, operational efficiency 

and margin improvement.  The electronic end-of-life (“EoL”) volume has increased from 

the anchored clients.  The EoL volume from the newly acquired national enterprise 

accounts is also ramping up.  These trends have supported the increase in the Group’s 

revenue.  The five facilities in the US have also been streamlining processes and system 

methodologies.  This has enabled better resource utilizations that contribute to favorable 



 

economies of scale and efficiency.  Coupled with a higher yield rate of precious metals 

recovery from the processed electronic waste, these have resulted in the overall 

improvement in profitability and margin. 

 

The newly acquired waste treatment plant in Jiangsu Province, China has become an 

anchored business in Asia for the Group.  The plant operates under a Build, Operate 

and Transfer arrangement with the provincial municipal authority.  It is contributing in 

both revenue and profit to the Group from 2Q FY2013 onwards. 

  

 
Material Development and Future Directions 

 
The Board expects the turn-around to be sustainable and will continue to work on further 

improving profitability.  For the five facilities in the US, more efforts are being devoted to 

mechanizing the operations that will reduce the high cost of manpower.  The Group also 

continues to enhance its sales competency and operational readiness so that growth is 

driven from national large accouts and strategic enterprise sectors where higher value 

transactions will be generated. 

 

The Group will continue to diligently evaluate other business opportunities that include 

viable acquisition targets that could add adjacent markets and provide complimentary 

services to the Group.  The Group will also proactively explore new markets in Asia for 

growth prospective, as well as to diversify its revenue streams and business portfolio, 

which is an integral part of its ongoing strategy to enhance shareholders’ value. 
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